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Argentine officials are currently seeking about $2.3 billion in new loans to help cover 1988 interest
payments on the country's $54 billion-plus foreign debt. In recent statements, officials have
asserted that a debt payment moratorium is simply inevitable unless Buenos Aires receives the
necessary credit. The government is requesting $1.3 billion from creditor banks, and the rest from
the World Bank, official creditors and the International Monetary Fund. The $2.3 billion figure
is the government's estimate of the shortfall between its 1988 trade surplus and foreign financial
obligations. Economic prospects are far from encouraging. The Argentine economy, investment-
starved for the past eight years, appears to be headed into another recessionary cycle. Foreign
reserves are currently at $700 million, largely the result of low world market prices for Argentine
exports and protectionist measures implemented by traditional importing nations, such as members
of the European Community. At present, Buenos Aires is requesting another waiver from the IMF
toward the release of $765 million that had been scheduled for disbursement in December, and with
this, a resumption of loan disbursements by commercial banks. Argentina failed to meet budget
deficit, inflation, money supply and other targets established by the IMF for October 1987. Last
year, Argentina obtained a waiver from the Fund as a result of failing to meet targets established
for the second quarter. These and other targets were accepted by Buenos Aires early in 1987 prior
to concluding a $1.35 billion standby agreement with the IMF, and toward obtaining $1.95 billion
in new bank credit. In addition to Fund target fulfillment, bankers would like to see more action by
the government toward "deregulation" of the economy, privatization of many state-run economic
sectors, and foreign investment incentives. To the present, the government has earmarked the oil
and telecommunications industries as priorities for privatization. Regardless of the effectiveness
of structural reform measures, Argentina needs more financial resources for long-term economic
growth. As pointed out by Alan Riding of the New York Times, the greatest pool of resources
available to Argentina is already owned by nationals. Argentines are said to have about $30 billion
invested abroad. (Basic data from New York Times, 01/25/88)
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